THE TRUE COST OF HOMEOWNERSHIP

“Better now than later,” if wou are
considering a move to a retirement
community like Princeton Windrows.
According to Russell E. Marks, Jr., a
trustee of the Princeton Windrows
Condominium Asgociation, “by moving now,
you will probably increase your assets and
reduce your cost of living.” The sooner you
act, the larger the financial benefits may be.

"“Remember that you will continue to own
your own home while enjoying the
service-enriched environment of our
condominium.” he adds. “Your investment
is well protected. Princeton Windrows has
no debt, and maintains capital reserves in
excess of $3 million to pay for facilities
replacement and eontinuing maintenance.”

Perception va. reality:
Our recl estate market

Today, many retirees who decide not to sell
their current homes base their decision on
two gignificant misconceptions about the
region’s housing market.

First, they believe that if they wait a
year or two, the “depressed” housing
market will recover and they will be
able to sell their house for the price
they thoupght they could get in 2005.
But, in reality, those peak prices
represented a “bubble,” an artificially
inflated value created by a frenzied
speculative market. Current prices
probably reflect more accurate values.
Furthermore, it is likely to be more
than a few years before home prices
return to 2006 levels.

Potential sellers labor under a second
migconception, that home prices have
fallen dramatically. This perception
has been fueled in large part by media
reports that provide composite
national figzures or that focus on the
number of homes sold, rather than on
actual prices. When viewed regionally
or locally, the real estate story can be
much different. True, the median
home price fell between May 2007 and
May 2008, but not catastrophically
and not everywhere. The National
Association of Realtors reports that
the price drop in the Northeastern
U.B.A. waa just 2.4%,

Locally, there are pockets of continued
activity, even growth. In fact, the New
York Times reports that median home
prices in Middlesex County, where
Princeton Windrowa is located, fell
only 1.5% between the firat quarter of
2007 and 2008. In Mercer County,
home prices actually increased by
2.4%! Furthermcere, even with a drop
in price after 2005, most retirees have
realized significant increases in the
value of their homes since they bought

them, often many years ago.






